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SUBJECT: EXIMBANK POLICY TOWARDS ARGENTINA 
REF: LACEY- JONES TELCON, AUGUST 11, 1975 

1. PER TELCON, HEREIN ARE CONFIRMED QUESTIONS WOULD APPRECIATE 
LACEY RAISING WITH EXIMBANK RE THEIR LENDING AND 
GUARANTEE POLICY TOWARDS ARGENTINA. 

2. EMBASSY UNDERSTANDS THAT EXIMBANK QUOTE NOT MAKING 
NEW COMMITMENTS OF FINANCING TO ARGENTINA UNQUOTE. 

HOW DOES EXIMBANK PLAN TO DEAL WITH CASES OF PCS 
ALREADY ISSUED? WILL EXIMBANK CONTINUE TO NEGOTIATE 
LOAN CONTRACTS NOW UNDER DISCUSSION WITH ARGENTINE 
FIRMS (I.E., CONTRACTS WITH AGUA Y ENERGIA ELECTRICA FOR 
PUMP TURBINES FOR RIO GRANDE, AND THE CONTRACT WITH 
WITH SEGBA FOR COMPUTERIZED DISPATCH CENTER EQUIPMENT)? 

WILL EXIMBANK ISSUE NEW PCS? WILL THE BANK APPROVE 
EXTENSIONS OF EXISTING PCS? 

3. FOR SEVERAL MONTHS PRIOR TO DECISION NOT TO MAKE NEW 
COMMITMENTS, EXIMBANK HAD BEEN LIMITING ITS GUARANTEE 
COVERAGE UNDER A LOAN CONTRACT TO 20 TO 30 PERCENT OF THE 
COMMERCIAL BANK PORTION OF A GIVEN LOAN. WAS THIS 
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TO ARGENTINA? 

4. EMBASSY UNDERSTANDS THAT BERNE UNION MEETING IN JUNE CAME TO 
DECISION NOT TO AGREE TO FINANCING TERMS SET FORTH IN ARGENTINE 
CENTRAL BANK CIRCULAR 524. COULD EMBASSY HAVE DETAILS 

OF THIS DECISION? WHAT ARE SPECIFIC TERMS REQUIRED BY 
CIRCULAR TO WHICH EXIMBANK FEELS THEY CANNOT BE RESPONSIVE, 
ASSUMING RESUMPTION OF LENDING OPERATIONS IN ARGENTINA? 

5. WILL EXIMBANK CONTINUE TO GIVE GUARANTEES FOR ARGENTINA 
UNDER ITS GUARANTEE PROGRAM UNDER PRESENT CIRCUMSTANCES? 

IF SO, WHAT PERCENTAGE OF THE TOTAL VALUE OF IMPORTED 
COMPONENTS WILL THEY GUARANTEE? 

6. IS FCIA STILL WILLING TO INSURE EXPORTS TO ARGENTINA UNDER 
PRESENT CIRCUMSTANCES? WHAT PERCENTAGE OF THE VALUE OF 
EXPORTS WILL FCIA INSURE? 

7. PLEASE IGNORE QUESTION RE SECURITY CLAUSE IN EXIMBANK 
PC FOR SALTO GRANDE TRANSFORMER BID CONTEST. 

BECAUSE OF PRESSURE FROM LOCAL REPS OF GENERAL 
ELECTRIC AND WESTINGHOUSE FOLLOWING OUR TELCON, 

JONES CALLED BANK AND SPOKE TO TOM DOUGHTY DIRECTLY 
ON THIS MATTER, WHILE ADVISING HIM THAT HE HAD ASKED THE 
DEPARTMENT TO RAISE A NUMBER OF OTHER QUESTIONS WITH 
HIM, AND THAT LACEY WOULD SOON BE IN TOUCH WITH HIM 

TO DO SO. 

HILL 
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